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paid with respect to taxable years beginning after December 
31, 2010. 

(2) REIMBURSEMENTS.—The amendment made by sub-
section (c) shall apply to expenses incurred with respect to tax-
able years beginning after December 31, 2010. 

SEC. 9004. INCREASE IN ADDITIONAL TAX ON DISTRIBUTIONS FROM 
HSAS AND ARCHER MSAS NOT USED FOR QUALIFIED MED-
ICAL EXPENSES. 

(a) HSAS.—Section 223(f)(4)(A) of the Internal Revenue Code of 
1986 is amended by striking ‘‘10 percent’’ and inserting ‘‘20 per-
cent’’. 

(b) ARCHER MSAS.—Section 220(f)(4)(A) of the Internal Rev-
enue Code of 1986 is amended by striking ‘‘15 percent’’ and insert-
ing ‘‘20 percent’’. 

(c) EFFECTIVE DATE.—The amendments made by this section 
shall apply to distributions made after December 31, 2010. 
SEC. 9005. LIMITATION ON HEALTH FLEXIBLE SPENDING ARRANGE-

MENTS UNDER CAFETERIA PLANS. 
(a) IN GENERAL.—Section 125 of the Internal Revenue Code of 

1986 is amended—
(1) by redesignating subsections (i) and (j) as subsections 

(j) and (k), respectively, and 
(2) by inserting after subsection (h) the following new sub-

section: 
‘‘(i) LIMITATION ON HEALTH FLEXIBLE SPENDING ARRANGE-

MENTS.—øReplaced by section 10902(a)¿
‘‘(1) IN GENERAL.—For purposes of this section, if a benefit 

is provided under a cafeteria plan through employer contribu-
tions to a health flexible spending arrangement, such benefit 
shall not be treated as a qualified benefit unless the cafeteria 
plan provides that an employee may not elect for any taxable 
year to have salary reduction contributions in excess of $2,500 
made to such arrangement. 

‘‘(2) ADJUSTMENT FOR INFLATION.—øAs revised by section 
1403(b) of HCERA¿ In the case of any taxable year beginning 
after December 31, 2013, the dollar amount in paragraph (1) 
shall be increased by an amount equal to—

‘‘(A) such amount, multiplied by 
‘‘(B) the cost-of-living adjustment determined under 

section 1(f)(3) for the calendar year in which such taxable 
year begins by substituting ‘calendar year 2012’ for ‘cal-
endar year 1992’ in subparagraph (B) thereof. 

If any increase determined under this paragraph is not a mul-
tiple of $50, such increase shall be rounded to the next lowest 
multiple of $50.’’. 
(b) EFFECTIVE DATE.—The amendments made by this section 

shall apply to taxable years beginning after December 31, 2010. 
SEC. 9006. EXPANSION OF INFORMATION REPORTING REQUIREMENTS. 

(a) IN GENERAL.—Section 6041 of the Internal Revenue Code 
of 1986 is amended by adding at the end the following new sub-
sections: 

‘‘(h) APPLICATION TO CORPORATIONS.—Notwithstanding any 
regulation prescribed by the Secretary before the date of the enact-

VerDate 0ct 09 2002 13:03 Jun 09, 2010 Jkt 000000 PO 00000 Frm 00801 Fmt 9001 Sfmt 6601 F:\P11\NHI\COMP\PPACACON.005 HOLCPC

June 9, 2010 


